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OATH OR AFFIRMATION

I, Dennis Azary, swear (or affirm) that, to the best of my knowledge and belief, the accompanying financial statements and supporting
schedules pertaining to the firm of Liberty Group, LLC, as of December 31,2017, are true andcorrect. I further swear(or affirm)
that neither the company nor any partner, proprietor, principal officer, or director has any proprietary interest in any account classified
solely asthat of a customer, except as follows:

Signature

State of Fin-Op f
County of Alameda -9-agsget

Subsc d and sworn to before me

this day of NCM 2018

icotary Publ

This report** contains (check all applicable boxes):

0 (a) Facing page.
0 (b) Statement of Financial Condition.
0 (c) Statement of Operations.
2 (d) Statement of Cash Flows.
0 (e) Statement of Changes in Stockholders' Equity or Partners' Equity or Members' Equity or Sole Proprietor's

Capital.
C (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
0 (g) Computation of Net Capital for Broker and Dealers pursuant to Rule 15c3-1.
0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
0 (i) Information Relating to the Possession or control Requirements for Brokers and Dealers Under Rule 15c3-3.
0 (j) A reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
C (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

0 (1) An Oath or Affirmation.
2 (m) A copy of the Securities Investor Protection Corporation Supplemental Report.

O (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous
audit.

** For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3)
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Liberty Group, LLC
Statement of Financial Condition

December 31,2017

Assets

Cash and cashequivalents,includingmoneymarketaccountof $73,929 $ 140,014
Depositsat clearing broker 75,912
Commissionsreceivable 24,078
investmentadvisoryfees receivable 332,801
Due from related party 15,503
Prepaidexpenses 44,669
Fumiture,equipmentand leaseholdimprovements,net 11,546

Total Assets $ 644,523

Liabilities & Members' Equity
Commissionspayable $ 327,713
Accruedexpenses 30,991

Members'Equity 285,819

Total Liablilties & Equity S 644,523

SeeAccompanyingNotesto FinancialStatements
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Liberty Group,LLC
Notes to FinancialStatements

December 31.2017

1. Business and Summary of SignificantAccountingPolicies

Business

Liberty Group,LLC (the "Company") is a Delaware limited liability company formed on
March l1, 1999.The Company is registered with the Securities andExchange Commission
asasecuritiesbroker-dealerandis amemberof the FinancialIndustryRegulatory
Authority, Inc.("FINRA"). The Company engages in the business of providing
investment advisoryservices and brokerageserviceswith respectto equity andother
securities. The Company does not carry securities accounts for customers or perform
custodialfunctionsrelatingto customersecuritiesand,accordingly, is exempt from SEC
Rule 15c3-3.All securities transactions are cleared through a clearing broker on a fully
disclosedbasis.

As a limited liability company,the members'liability is limited to amountsreflectedin the
members'capital account.

TheCompany operates under a clearing broker agreement with National Financial Services,
LLC ("NFS"),wherebythe Companywill introducecertainbrokerageaccountsto NFSand
NFS will provide clearing services to such accountson a fully disclosedbasis.

Cash and Cash Equivalents

The Company maintains its cash in bank depositaccounts which at times may exceed the
federally-insuredlimits of $250,000perbank. At December21,2017 the Company'scash
did not exceedthe federallyinsuredlimits. TheCompany hasnot experiencedany lossesin
suchaccounts and believesit is not exposedto anysignificantcredit risk on cash.

Accounts Receivable

TheCompany reviews accounts receivable and sets up an allowance for doubtful accounts
when collection of a receivable becomes unlikely. No allowance for uncollectible
accounts receivable has been recorded as the commissions receivable and investment

advisory fees receivable balances of $24,078, and $332,801 respectively, are deemed
collectible as of December 31,2017.

Furniture,Offlee Equipmentand LeaseholdImprovements,Net

Furniture and office equipment are recorded at historical cost of $782 and $23,678
respectively, less accumulated depreciation of $12,914, for a net book value of $11,546.
Depreciation is computed under the straight-line method using estimated useful lives of 3
to 7 years.
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RevenueRecognition

Commission revenueand related expenses are recorded on a settlement date basis as
reportedby the clearing broker plus accruals for unsettled trades. Investment advisory fees
are recorded at the end of the month each quarter, in accordance with the advisory
agreementsasreportedby the clearingbroker.

Income Taxes

The Company elects to be treated as a pass-through entity for all relevant jurisdictions and
thereforefilesinformationalincometax retumswhich attribute taxable income and taxes

paid, if any,to the members.Management has concluded that the Company is not subjectto
incometaxes in anyjurisdiction andthat thereareno uncertain tax positionsthat would
require recognition in the financial statements.Accordingly. no provision for income taxes
is reflected in the financial statements.If the Company were to incur an income tax liability
in the future,intereston any incometax liability would be reported as interest expenseand
penaltieson any incometax liability would be reported as income taxes.Management's
conclusionsregardinguncertaintax positionsmaybesubjectto review andadjustmentat a
later date basedupon ongoinganalyses of tax laws,regulationsand interpretations thereof
aswell asotherfactors.

Management Estimates and Assumptions

The preparation of financial statements in conformitywith GAAP requires management to

makeestimatesandassumptionsthat affect the reportedamounts of assetsand liabilities
anddisclosureof contingent assetsand liabilities at the date of the financial statements,and
the reported amounts of revenue andexpensesduring the reporting period.Actual results
could differ from those estimates. Future events and their effects cannot be predicted with

certainty; accordingly,accounting estimates requirethe exerciseof judgment. Accounting
estimates usedin the preparationof thesefinancial statementschangeas new events occur,
asmoreexperienceis acquired,asadditional informationis obtainedand asthe operating
environment changes.

Fair Value Hierarchy

The Company recordsits investments at fair valuein accordancewith GAAP.Fair value is
definedas theprice that would bereceived to sell anassetor paid to transfer a liability (i.e.
the exit price)in an orderly transaction between market participants at the measurement
date.In determining fair value,the Company usesvarious valuation techniques.A fair value
hierarchy for inputs is used in measuring fair value that maximizesthe useof observable
inputs andminimizes the useof unobservable inputs by requiring that the most observable
inputs are to be used when available.Valuation techniques that areconsistent with the



marketor income approach are used to measurefair value.The fair value hierarchy is
categorized into threelevels basedon the inputsas follows:

Level 1.Inputs to the valuation methodology are unadjusted quoted prices for identical
assetsor liabilities in activemarketsthat theCompanyhastheability to access.

Level 2. Inputs to the valuation methodology include the following:
• Quotedprices for similar assetsor liabilities in active markets;
• Quotedpricesfor identicalor similar assetsor liabilities in inactivemarkets;
• Inputs other thanquoted pricesthat are observablefor the assetor liability;
• Inputs that arederivedprincipally from,or corroborated by,observable

market data by correlation or other means.

If the asset or liability has a specitled (contractual) term. the level 2 input must be

observablefor substantiallythefull termof theassetor liability.

Level3. Inputsconsist of unobservabledatausedwhenthereis little or nomarketactivity
and reflect management's own assumptions about how market participants would price a
security.

Measurement of fairvalueusing icycl 3 inputsnecessitatesthe use of estimatesand
assumptions that are inherently subjective,andthe values determined by managementas a
result of using such inputs may differ significantly from the values that would havebeen
usedhad observable quotations in an active marketexisted,andthe differencescould be
material.

The following table presents the carrying values andestimated fair valuesat December 3 l.
2017of financialassetsandliabilities, excludingfinancial instruments carriedat fair value
on a recurringbasis,and information is provided on their classificationwithin the fair value
hierarchy.

Asset Carrying Value Level i 1.evel2 Level3 Total Estimated
FairValue

CashandCash S 140.014 S f40.014 S f40.014

liquivalents
Clearing,Deposit S 75.912 S 75.912 S 75.912
Commissionsand S356.879 S 356,879 S356.879
FeesReceivable

RelatedParty S 15.503 S 15,503 S 15.503
Receivables

AccruedIJabilitics S 30,991 S 30,991 S 30.991
Accrued S327.713 S 327.713 S327.713
Commission

Pension Plan

The Companysponsors a 401(k) pension planunder which employees may defera certain
percentageof their salary to the plan.The company can elect to match the employees'
contributions at their discretion; however, no election was made for the year ended
December31,2017.



2. Deposit with Clearing Organization

TheCompany's clearing organization requires that it maintain at least $50,000in
deposits.As of December31,2017,the Companyhad $75,912on deposit with the
clearing broker. The deposit is held by the clearing broker in a money market mutual
fund.

3. Net Capital Requirements

The Companyis subject to the SecuritiesandExchangeCommissionUniform Net Capital
Rule (SEC Rule 15c3-1), which requires the maintenanceof minimum net capital and
requires that the ratio of aggægateindebtednessto net capital, both asdefined,shall not
exceed 15 to 1. At December31,2017,the Companyhad net capital of $145,181which
was $12l,267 in excessof its required net capital of $23.914.The Company's aggregate
indebtednessto net capital ratio was2.47to I in 2017.

4. RelatedParty Transactions

The Company shares expenses with Liberty Wealth Management,Lifetime Planning and
Marketing, Inc, and The Law Offices of Hollander & Hollander, PC.During 2017,the
Company invoiced these affiliates $639,184.As of December31,2017,$15,503wasdue
from affiliates asshownon the accompanyingstatement of financial condition.

The Company operates its headquartersfrom an office owned by PYA, LLC which is

controlled by David Hollander,Presidentof Liberty Group, LLC.The Companypays the
affiliate $5,000 in monthly rent for use of the office under an initial (60) month rental
agreement,ending October 31.2019.

Theoperatingleasecommitment on the office spaceto this relatedparty is as follows:

2018 $ 60,000
2019 50.000
Total $l 10,000

5. Indemnification

The Company enters into contracts that contain a variety of indemnifications for which
the maximum exposure is unknown but for which managementexpectsthe risk of loss, if
any,to beremote.TheCompanyhasno current claimsor lossespursuantsuchcontracts.
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6. Prior PeriodAdjustment

During 2017 the Company's clearing broker remitted $298,600 of fees earned by the
Companyin previous years.The Company was previously unaware of these fees,and as

a result, the revenueswere not booked in the year in which they were earned.A prior
period adjustment was recorded in 2017 on the Statement of Changes In Members'
Equity to reflect the feesearnedin prior years.

7. SubsequentEvents

Management has evaluated subsequent events through the date of the Report of
Independent Registered Public Accounting Firm on which the financial statementwere
available to be issued.

.7.


